The Metropolitan Trust Company 


Interim Report to Shareholders for the Six Months Ended June 30, 1978 


Growth has continued at a record pace in 1978. 
Revenues were up 17 percent in the first six months to 
more than $28.8 million. Earnings from operations 
increased 14 percent to $1.67 million from $1.46 
million in the first half of 1977. 


After tax profit on the sale of securities and income- 
producing property amounted to $725,000 in the first 
half of this year compared to $6,000 in 1977. 


Our investment in Transohio Financial Corporation is 
proving to be sound. Metro’s share of Transohio’s after 
tax earnings for the first six months of 1978 totalled 
$1.45 million. 


Net earnings for the period, including gain on sale of 
securities and property as well as participation in 
Transohio, reached $3.84 million, compared to $1.46 
million in the comparable period of last year. 


Net earnings per share were $2.62 compared to $1.35 
in 1977, despite the fact that there were 35 percent 
more shares outstanding during the 1978 period. 


On June 15, 1978, your Company paid a 5 percent 
stock dividend and earnings per share for 1977 have 
been restated to reflect this dividend. In addition, an 
interim cash dividend of 25¢ a share was paid on May 
16 of this year. 


The Company is reluctant to include unrealized foreign 
exchange gains resulting from translation of the ac- 
counts of its U.S. subsidiaries and Transohio into 
Canadian dollars. Therefore, the unrealized net trans- 
lation gain of $640,000 at June 30 is being deferred 
until a review has been made of our accounting 
practices. The Canadian Institute of Chartered Ac- 
countants has recently announced that new recommen- 
dations governing translation of foreign currency hold- 
‘ings will be issued in September of this year to be 
effective January 1, 1979. 


Metro Trust has entered into an agreement to acquire a 
majority interest in McLean, Budden, one of Canada’s 
largest and most successful investment counsellors. 
McLean, Budden administers assets of approximately 
$500 million, much of it in pension funds of some of 
Canada’s largest and best known companies. When 
completed, this acquisition will give Metro a competi- 
tive edge in what should prove to be a major growth 
industry of the future as well as helping us to make 
more efficient use of our own capital. In addition it will 
increase our assets under administration to approxi- 
mately $2 billion. 


The Company has reintroduced marketing of univer- 
sity Scholarship Plans through a subsidiary company, 
Scholarship Consultants of North America. Metro 
Trust has acted as Trustee and Depository for the 
International Scholarship Foundation since 1967, but 
will now play an active role in the marketing of these 
Plans as well. 


The cost of university education has risen substantially 
in the past few years and these increases are expected to 
continue. So it’s important, especially for families with 
young children, to provide for this major future ex- 
pense. The Scholarship Plans, which are available 
through Metro Trust branches, are an effective yet 
inexpensive method of planning for a child’s future 
education. 


aaa, 


President 


The Metropolitan Trust Company 


(Incorporated under The Loan and Trust Corporations Act of Ontario) 


and its subsidiaries 


Consolidated Balance Sheet 


June 30, 1978 (with comparative figures at June 30, 1977) 
(Unaudited) 


ASSETS 
1978 1977 
Cash and bank deposit receipts ..... $ 29,484,000 $ 33,134,000 
Short-term investments, at cost 
which approximates market value 12,074,000 17,377,000 
Bonds: 
Government of Canada and 
Rrowinoralitss aac cane cnens tos 33,033,000 25,337,000 
Municipal and Corporate ....... 5,426,000 5,828,000 
Total, at amortized cost (market 
value 1978 — $37,569,000; 
LOT Ti So LON IEOOO) ees meee. 38,459,000 31,165,000 
Stocks, at cost (market value 1978 — 
$22,682,000; 1977 — 
SAB 252000) Sak cet mrcy ede ah eke 20,632,000 12,468,000 
Interest accrued on investments and 
oP ag 5 Sint otk seam! U5 ha eee 6,390,000 6,380,000 
Fees, commissions and other 
TECEIVableshayt ae nia ea tae eae 936,000 429,000 
Mortgages, loans and advances: 
Mortgage loans, at amortized cost 428,265,000 362,326,000 
Advances on mortgages to be 
feSOld Ese cee eae nea 6,147,000 13,657,000 
Advances to estates, trusts and 
ASCNGICS ayer aerate sae ee ee 2,051,000 232,000 
Personal and secured loans ...... 9,095,000 5,049,000 
445 558,000 381,264,000 
Investment in affiliated company, 
Transohio Financial Corporation, 
at equity (market value 
S128995: 000) nanos o. misey eure 14,448 000 — 
Income-producing properties, at cost 
less accumulated depreciation of 
$172,000 (1977 — $138,000) .... 3,580,000 3,784,000 | 
Deferred cost of scholarship | 
programme, less amortization ... 138,000 250,000 | 
Premises, equipment and leasehold 
improvements, at cost less 
accumulated depreciation and 
amortization of $1,642,000 (1977 
Spill OSE OO Neral rs seer. vi anwr ete 5,387,000 1,186,000 
Otherassetsurs atc: ans siete oe 256,000 — 
$577,342,000  $487,437,000 | 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


Deposits and borrowings: 
Savings and chequing deposits . . . 
Term deposits 
Investment certificates 
Interest accrued on deposits and 
borrowings 


Other liabilities: 
Sundry accrued liabilities 
Income taxes payable 
Mortgages payable on 
income-producing properties . . 
Demandloan sangre eee bc 


Deferred foreign exchange gains (Note 1) 
Deferredsicome: taxes ae vo. noes 


Subordinated notes 


Shareholders’ Equity: 
Capital stock — Authorized: 
1,800,000 shares without par 
value Issued: 1,466,373 shares 
(1977 — 1,015,708) 
Contributed surplus............ 
Reserve fundacc..acsiese oeteoe ee 
Retained earnings 


On behalf of the Board: 


RUDOLF V. FRASTACKY, Chairman of the Board 


T, STEWART RIPLEY, President 


1978 1977 
| 
$160,284,000  $129,860,000, 
62,843,000 52,943,000; 
285,498,000 255,651,000 
| 
19,212,000 15,676,000 | 
527,837,000 454,130,000. 
~ 1,031,000 655,000. 
408,000 469,000 
626,000 1,604,000 
1,504,000 aa | 
3,569,000 2,728,000. 
640,000 | 
} 
2,174,000 2,213,000 
4,218,000 4,032,000 
a 
19,291,000 10,696,000 
2,422,000 2,422,000 
5,500,000 5,000,000 
11,691,000 6,216,000 
38,904,000 24,334,000. 
} 
li 
| 
$577,342,000 _$487,437,00( 


The Metropolitan Trust Company 


‘onsolidated Statement of Earnings 
or the six months ended June 30, 1978 


(with comparative figures for the six months ended 
June 30, 1977) 


and its subsidiaries 


(Unaudited) 
1978 1977 
(COME: 
Interest on mortgages .......... $20,413,000 $18,651,000 
Interest and dividends on 
OE SUIF GS 5 cok eas ee ea rr 5,093,000 3,940,000 
Interest on personal and secured 
MARI eG oe Sv! 5: fy a's far ses e 389,000 365,000 
Fees and commissions from — 
Estates, trusts and agencies ... 1,392,000 1,135,000 
RC AMESPATO Me ah. akin dus cs alee 173,000 98,000 
VERB AC OSI par: acts)s's ojo see © 548,000 408 ,000 
es GULLIT ES 3 Se 873,000 104,000 
| 28,881,000 24,701,000 
XPENSE: 
Interest on deposits and 
OURO) ZY Le a 20,150,000 17,731,000 
Salaries and staff benefits ....... 3,140,000 2,651,000 
PEEUNGCSICXPENSE 3. 2 2s sh 813,000 662,000 
Other operating expenses ....... 2,035,000 1,363,000 
26,138,000 22,407,000 
arnings before income taxes (Note 
J. ok ORS 2,743,000 2,294,000 
MMBC HAKCS Locum Nero o! cise sys id 1,072,000 831,000 
arnings before the following: ..... 1,671,000 1,463,000 
rofits on sales of securities (net of 
income taxes of $179,000 in 1978; 
PMPOOOMMLITA) 5 Yee can ee 546,000 6,000 
rofit on sale of income-producing 
property (net of income taxes of 
SCC 0 ees eae Esl sate ee home 179,000 — 
quity in earnings of affiliated 
BRRMIAU RUSS ini ane facc2 pea, ee ahd joe 1,452,000 = 
IEIEPARININGS oo cfc. os eins ss $3,848,000 $1,469,000 
‘arnings per share, based on the 
weighted average number of 
shares outstanding (Note 3): 
Earnings before the following: ... $1.14 $1.34 
Profits on sales of securities ..... 37 01 
Profit on sale of income-producing 
BOTIDEEUVIE sn en iver acgibeeeian se ashes i —_— 
Equity in earnings of affiliated 
ROMPADY ce teeta Fabtror) «focs Salers 32) = 
WHE ARNINGS «220.5 0¢2.05. 5. $2.62 $1.35 


_ Consolidated Statements of 


Contributed Surplus, Reserve Fund 
and Retained Earnings 


for the six months ended June 30, 1978 


(with comparative figures for the six months ended 


June 30, 1977) 


(Unaudited) 
Contributed Suprlus 
1978 1977 
BALANCE, BEGINNING AND 
END/OF PERIOD nae. a nee eee $2,422,000 $2,422,000 
Reserve Fund 
BALANCE, BEGINNING AND 
ENDIOE/ PERIODS. .ainn- seer $5,500,000 $5,000,000 
Retained Earnings 
BALANCE, BEGINNING OF 
PERIODEN. {ath pees reclectieaiy: $8,199,000 $4,752,000 
AGdinet Gammin Osawa sicieey- ae 3,848,000 1,469,000 
12,047,000 6,221,000 
Deduct: 
Stock dividends capitalized at 10 
cents per share — 69,775 shares 
(1977 — 48,321 shares) ...... 7,000 5,000 
M@ashidividendstrwct: toate betas 349,000 —- 
356,000 5,000 
BALANCE, END OF PERIOD .... $11,691,000 $6,216,000 


Notes to Consolidated Financial Statements 


June 30, 1978 
(Unaudited) 


1. The company has concluded that unrealized foreign exchange gains 
arising on translation of the accounts of its U.S subsidiaries and 
Transohio Financial Corporation should be deferred and not taken into 
income pending a complete review of the company’s accounting 
policies in this respect. Such a review is particularly appropriate as the 
Canadian Institute of Chartered Accountants has recently announced 
that new recommendations covering translation of foreign currency 
transactions and foreign currency financial statements will be issued in 
September 1978 to be effective January 1, 1979. Accordingly, 
unrealized net translation gains of $640,000 ($728,000 gain in the first 
quarter and $88,000 loss in the second quarter) representing $0.44 per 
share have been deferred and excluded from reported net earnings for 


the six months ending June 30, 1978. 


2. Earnings before income taxes include non-taxable dividends and 


amortization totalling $679,000 (1977 — $625,000). 


3. The 1977 comparative earnings per share have been restated to reflect 


the 5% stock dividend paid in June of 1978. 


MetroTrust — interim (OOF 


. ed Sa se ea SE he 
The Metropolitan Trust Company 
HEAD OFFICE ARI11 | 
353 Bay Street, Toronto 869-1880 
BRANCH OFFICES 
Toronto and Area: Peter Boughner, Area Mgr. 869-1880 | 
353 Bay St., Ken MacStephen, Mgr. 869-3494 
3038 Bloor St. W., Lynne Preston, Mgr. 236-1107 
2326 Bloor St. W., John DeJong, Mgr. 763-5551 
665 Danforth Ave., John McCarthy, Mgr. 461-0221 
43 Eglinton Ave. E., Ethel Natolochny, Mgr. 485-1173 
852 Eglinton Ave. W., Robert Reeves, Mer. 789-2149 
45 Overlea Blvd., Jim Williams, Mer. 421-3900 i 
1171 St. Clair Ave. W., Rocco Zenga, Mgr. 654-8906 ; 
628 Sheppard Ave. W., Dorothy Donaghy, Mgr. 638-1955 / 
1250 South Service Rd., Don Rogers, Mgr. 274-3681 
1603 Wilson Ave., Tony Barbusci, Mgr. 244-1101 | 
6432 Yonge St., Stuart Mullarkey, Mgr. 223-6420 
AJAX: 
314 Harwood Ave. S., John Price, Mgr. 683-7344 ) 
MILTON: | Z 
55 Ontario St. S., Vic Snow, Mgr. 878-4173 


SMITHS FALLS: 


275 Brockville St., Dennis Webb, Mer. 283-2641 i 
WINDSOR: Lloyd Wicks, Area Mgr. { 
500 Ouellette Ave., Ted Alexander, Mgr. 252-7712 

| 
CHATHAM: 
635 Grand Ave. W., John McKay, Mer. 354-5110 
MONTREAL: 
2324 Lucerne Rd., Jean Marcoux, Area Mgr. 735-1155 | 
4861 Van Horne Ave., Pat Nicell, Mgr. 731-6883 | 
7075 Cote St. Luc Rd., Fred Becker, Mgr. 486-7393 
VANCOUVER: 
544 Howe St., Mike Oram, Mgr. 688-0251 | 
927 Marine Dr., Allan Hoegg, Mer. 980-6061 | : 
EDMONTON: | 
10225 Jasper Ave., Robert Wigmore, Mer. 428-6735 
REAL ESTATE OFFICES: 
344 O’Connor St., Ottawa, Ont. 563-1155 
353 Bay St., Toronto, Ont. 869-1880 
544 Howe St., Vancouver, B.C. 689-8761 a 
CO ae ae ae a 21> The Metropolitan Trust Compa 
PROPERTY MANAGEMENT: SUBSIDIARY COMPANIES: 
15 Toronto St., Toronto, Ont. 869-1100 Canreit Advisory Corporation 
116 Lisgar St., Ottawa, Ont. 238-8660 CDI Financial Corporation 

Canadian First Mortgage Corporation 

APPRAISAL: International Savings and Mortgage Corporation 


Scholarship Consultants of North America Ltd. 
353 Bay St., Toronto, Ont. 869-1880 / Metco Investments Limited 


